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Objectives

 To provide an overview of the IASB’s limited-scope project on

bearer plants

 To provide updates since the issuance of the Amendments to

IAS 41 Agriculture: Bearer Plants
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Existing IAS 41 requirements
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Agriculture: Bearer Plants
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• Issued on 30 June 2014

• Effective on 1 January 2016



Overview of Amendments
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Scope of the amendments – Bearer Plants only 
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 A bearer plant is plant that meets all of the 

following:

• used in the production or supply of 
agricultural produce 

• expected to bear produce for more 

than one period

• has a remote likelihood of being sold as 
agricultural produce, except for 

incidental scrap sales

 Examples: Oil palms, grapevines, tea 

bushes 

http://en.wikipedia.org/wiki/File:Elaeis_guineensis_MS_3467.jpg


Scope of the amendments – Bearer Plants only 
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The following are not bearer plants:

 Plants to be harvested as agricultural 

produce 

• trees grown for lumber

 Plants held both to grow agricultural 

produce and to be harvested as 

agricultural produce (except scrap)

• trees used for lumber and fruit

 Plants cultivated for sale only

• potted plants

 Annual crops - maize, wheat



Accounting for produce growing on bearer plants
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To remain in IAS 41

 Measure at  FV less costs to sell with changes recognised in PL as 

the produce grows

 No specific guidance on FV measurement of the produce

 Basis for Conclusions explains that practical difficulties in FV 

measurement may lead preparers to consider:

• IAS 41.30: to rebut on initial recognition that FV cannot be 

measured reliably and measure the produce at cost until its FV 

becomes reliably measureable

• IAS 41.10(c): the recognition of produce fails the reliably 
measurable test. Produce is not recognised until either cost or FV 

can be measured reliably



Updates since the issuance of the Amendments

 Two different positions on the produce growing

 View 1: produce growing on bearer plants cannot be

measured reliably

 View 2: measuring produce growing on bearer plants at fair

value requires judgement
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View 1 - the produce growing on bearer plants cannot be

measured reliably

Source: http://www.mpevans.co.uk/mpevans/en/investors

http://www.mpevans.co.uk/mpevans/en/investors
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View 1 - the produce growing on bearer plants cannot be

measured reliably
Source: http://www.mpevans.co.uk/mpevans/uploads/finreports/tga-opinion-2.pdf

http://www.mpevans.co.uk/mpevans/uploads/finreports/tga-opinion-2.pdf
http://www.mpevans.co.uk/mpevans/uploads/finreports/tga-opinion-2.pdf
http://www.mpevans.co.uk/mpevans/uploads/finreports/tga-opinion-2.pdf
http://www.mpevans.co.uk/mpevans/uploads/finreports/tga-opinion-2.pdf
http://www.mpevans.co.uk/mpevans/uploads/finreports/tga-opinion-2.pdf
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View 1 - the produce growing on bearer plants cannot be

measured reliably
Source: http://www.mpevans.co.uk/mpevans/uploads/finreports/tga-opinion-2.pdf

http://www.mpevans.co.uk/mpevans/uploads/finreports/tga-opinion-2.pdf
http://www.mpevans.co.uk/mpevans/uploads/finreports/tga-opinion-2.pdf
http://www.mpevans.co.uk/mpevans/uploads/finreports/tga-opinion-2.pdf
http://www.mpevans.co.uk/mpevans/uploads/finreports/tga-opinion-2.pdf
http://www.mpevans.co.uk/mpevans/uploads/finreports/tga-opinion-2.pdf
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View 2 – measuring produce growing on bearer plants at fair 

value requires judgement (September 2014 No. INT2014-07)

https://inform.pwc.com/inform2/s/Agriculture_IAS_41/informContent/0936075103137352

https://inform.pwc.com/inform2/s/Agriculture_IAS_41/informContent/0936075103137352
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https://inform.pwc.com/inform2/s/Agriculture_IAS_41/informContent/0936075103137352

View 2 – measuring produce growing on bearer plants at fair 

value requires judgement (September 2014 No. INT2014-07)

Release Date: June 2015 

No. 2015-15

https://inform.pwc.com/inform2/s/Agriculture_IAS_41/informContent/0936075103137352
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Views of The Institute of Chartered Accountants of India (ICAI)

 concur with the position taken under View 2, i.e., measuring 

produce growing on bearer plants at fair value requires 

judgement

 however, 

 the option of fair valuation of growing produce is fraught with 

sharp volatility and valuation differences 

 if agriculture produce at the point of harvest, is fair valued then 

the subsequent growing produce cannot be carried at nil value or 

at cost. If so, this will result in sharply impacting the quarterly/ 

periodic reporting of the profits.

 hence, the recommendations are  

 agriculture produce at the point of harvest should continue to be 

carried at cost/Net realisable value whichever is less and

 the cost incurred in growing produce till harvest, to be 

accumulated under crop in progress and to be taken to finished 
goods at the point of harvest.
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Discussion
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THANK YOU!


